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Weather derivatives provide atool for weather risk management, and the markets for these exotic financial
products are gradually emerging in size and importance. This unique monograph presents a unified approach
to the modeling and analysis of such weather derivatives, including financia contracts on temperature, wind
and rain. Based on a deep statistical analysis of weather factors, sophisticated stochastic processes are
introduced modeling the time and space dynamics. Applying ideas from the modern theory of mathematical
finance, weather derivatives are priced, and questions of hedging analyzed. The treatise contains an in-depth
analysis of typical weather contracts traded at the Chicago Mercantile Exchange (CME), including so-called
CDD and HDD futures. The statistical analysis of weather variablesis based on alarge data set from
Lithuania.

The monograph includes the research done by the authors over the last decade on weather markets. Their
work has gained considerable attention, and has been applied in many contexts.

Contents:

o Financial Markets for Weather
- Statistics of Weather:
o Data Description and Exploratory Analysis
o Spatial-Tempora Modelling
- Weather Derivatives:
» Continuous-Time Models for Temperature and Wind Speed
» Pricing of Forward Contracts on Temperature and Wind Speed
« Extensions of Temperature and Wind Speed Models
= Options on Temperature and Wind
o Precipitation Derivatives
o Utility-Based Approaches to Pricing Weather Derivatives

Reader ship: Researchersin mathematical/quantitative finance, environmental/energy economics.
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From reader reviews:
John Richardson:

Areyou kind of hectic person, only have 10 or even 15 minute in your day to upgrading your mind talent or
thinking skill actually analytical thinking? Then you have problem with the book in comparison with can
satisfy your small amount of time to read it because this time you only find guide that need more time to be
study. Modeling and Pricing in Financia Markets for Weather Derivatives: 17 (Advanced Serieson
Statistical Science and Applied Probability) can be your answer given it can be read by you actually who
have those short time problems.

Jonah Masten:

The book untitled Modeling and Pricing in Financial Markets for Weather Derivatives: 17 (Advanced Series
on Statistical Science and Applied Probability) contain alot of information on it. The writer explains her idea
with easy means. The language is very simple to implement all the people, so do certainly not worry, you can
easy to read this. The book was published by famous author. The author will take you in the new age of
literary works. Y ou can easily read this book because you can keep reading your smart phone, or model, so
you can read the book inside anywhere and anytime. In a situation you wish to purchase the e-book, you can
open their official web-site in addition to order it. Have a nice go through.

Jason Hill:

In this age globalization it isimportant to someone to find information. The information will make a
professional understand the condition of the world. The healthiness of the world makes the information much
easier to share. You can find alot of sourcesto get information example: internet, newspaper, book, and
soon. Y ou can observe that now, alot of publisher this print many kinds of book. The book that
recommended for you is Modeling and Pricing in Financial Markets for Weather Derivatives: 17 (Advanced
Series on Statistical Science and Applied Probability) this book consist alot of the information with the
condition of thisworld now. This particular book was represented how does the world has grown up. The
words styles that writer use for explain it is easy to understand. Often the writer made some analysis when he
makes this book. Here is why this book acceptable al of you.

Kim Adams;

Beside this specific Modeling and Pricing in Financial Markets for Weather Derivatives: 17 (Advanced
Series on Statistical Science and Applied Probability) in your phone, it can give you away to get closer to
the new knowledge or info. The information and the knowledge you can got here is fresh through the oven so
don't be worry if you feel like an old people live in narrow small town. It is good thing to have Modeling and
Pricing in Financial Markets for Weather Derivatives: 17 (Advanced Series on Statistical Science and
Applied Probability) because this book offers to you readable information. Do you occasionally have book



but you seldom get what it's about. Oh come on, that would not happen if you have thisin your hand. The
Enjoyable blend here cannot be questionable, such as treasuring beautiful island. Use you still want to miss
the item? Find this book along with read it from today!
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