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The latest developments in chaos theory - from an industry expert

Chaos and Order in the Capital Markets was the first book to introduce and popularize chaos as it applies to
finance. It has since become the classic source on the topic. This new edition is completely updated to
include the latest ripples in chaos theory with new chapters that tie in today's hot innovations, such as fuzzy
logic, neural nets, and artificial intelligence.

Critical praise for Peters and the first edition of Chaos and Order in the Capital Markets

"The bible of market chaologists." - BusinessWeek

"Ed Peters has written a first-class summary suitable for any investment professional or skilled investor." -
Technical Analysis of Stocks & Commodities

"It ranks among the most provocative financial books of the past few years. Reading this book will provide a
generous payback for the time and mental energy expended." - Financial Analysts Journal

This second edition of Chaos and Order in the Capital Markets brings the topic completely up to date with
timely examples from today's markets and descriptions of the latest wave of technology, including genetic
algorithms, wavelets, and complexity theory.

Chaos and Order in the Capital Markets was the very first book to explore and popularize chaos theory as it
applies to finance. It has since become the industry standard, and is regarded as the definitive source to
which analysts, investors, and traders turn for a comprehensive overview of chaos theory. Now, this
invaluable reference - touted by BusinessWeek as "the bible of market chaologists" - has been updated and
revised to bring you the latest developments in the field.

Mainstream capital market theory is based on efficient market assumptions, even though the markets
themselves exhibit characteristics that are symptomatic of nonlinear dynamic systems. As it explores - and
validates - this nonlinear nature, Chaos and Order repudiates the "random walk" theory and econometrics. It
shifts the focus away from the concept of efficient markets toward a more general view of the forces
underlying the capital market system.

Presenting new analytical techniques, as well as reexamining methods that have been in use for the past forty
years, Chaos and Order offers a thorough examination of chaos theory and fractals as applied to investments
and economics. This new edition includes timely examples from today's markets and descriptions of cutting-
edge technologies-genetic algorithms, wavelets, complexity theory-and hot innovations, such as fuzzy logic
and artificial intelligence.

Beyond the history of current capital market theory, Chaos and Order covers the crucial characteristics of



fractals, the analysis of fractal time series through rescaled range analysis (R/S), the specifics of fractal
statistics, and the definition and analysis of chaotic systems. It offers an in-depth exploration of:
* Random walks and efficient markets - the development of the efficient market hypothesis (EMH) and
modern portfolio theory
* The linear paradigm - why it has failed
* Nonlinear dynamic systems - phase space, the Henon Map, Lyapunov exponents
* Applying chaos and nonlinear methods - neural networks, genetic algorithms
* Dynamical analysis of time series - reconstructing a phase space, the fractal dimension

Tonis Vaga's Coherent Market Hypothesis - the theory of social imitation, control parameters, Vaga's
implementations

Plus, Chaos and Order now contains a Windows-compatible disk including data sets for running analyses
described in the appendices.

Written by a leading expert in the field, Chaos and Order in the Capital Markets has all the information you
need for a complete, up-to-date look at chaos t
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From reader reviews:

Daniel Hanson:

The book Chaos and Order in the Capital Markets: A New View of Cycles, Prices, and Market Volatility can
give more knowledge and information about everything you want. Why then must we leave the best thing
like a book Chaos and Order in the Capital Markets: A New View of Cycles, Prices, and Market Volatility?
A number of you have a different opinion about book. But one aim in which book can give many facts for us.
It is absolutely correct. Right now, try to closer with the book. Knowledge or data that you take for that, you
are able to give for each other; you are able to share all of these. Book Chaos and Order in the Capital
Markets: A New View of Cycles, Prices, and Market Volatility has simple shape nevertheless, you know: it
has great and large function for you. You can search the enormous world by open up and read a e-book. So it
is very wonderful.

William Hughes:

In this 21st hundred years, people become competitive in each way. By being competitive currently, people
have do something to make these individuals survives, being in the middle of often the crowded place and
notice simply by surrounding. One thing that often many people have underestimated that for a while is
reading. Yep, by reading a publication your ability to survive improve then having chance to stay than other
is high. For yourself who want to start reading some sort of book, we give you this Chaos and Order in the
Capital Markets: A New View of Cycles, Prices, and Market Volatility book as starter and daily reading e-
book. Why, because this book is usually more than just a book.

Odelia Dennis:

This Chaos and Order in the Capital Markets: A New View of Cycles, Prices, and Market Volatility is fresh
way for you who has intense curiosity to look for some information as it relief your hunger of knowledge.
Getting deeper you onto it getting knowledge more you know or you who still having bit of digest in reading
this Chaos and Order in the Capital Markets: A New View of Cycles, Prices, and Market Volatility can be
the light food for yourself because the information inside that book is easy to get through anyone. These
books create itself in the form which can be reachable by anyone, yes I mean in the e-book contact form.
People who think that in publication form make them feel tired even dizzy this guide is the answer. So there
is no in reading a book especially this one. You can find actually looking for. It should be here for you
actually. So , don't miss the item! Just read this e-book sort for your better life in addition to knowledge.

Sue Randall:

You will get this Chaos and Order in the Capital Markets: A New View of Cycles, Prices, and Market
Volatility by go to the bookstore or Mall. Only viewing or reviewing it could to be your solve problem if you
get difficulties for the knowledge. Kinds of this guide are various. Not only through written or printed but in
addition can you enjoy this book by means of e-book. In the modern era just like now, you just looking of



your mobile phone and searching what their problem. Right now, choose your ways to get more information
about your reserve. It is most important to arrange yourself to make your knowledge are still update. Let's try
to choose suitable ways for you.
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